Notes

1.
Accounting Policies
The financial statements for the quarter under review have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

2.
Exceptional Items
There was no exceptional item in the quarter under review.

3.
Extraordinary Items

There was no extraordinary item in the quarter under review.

4.
Taxation
No provision for taxation were made in respect of the results for the quarter under review as the Group incurred losses.

5.
Pre-acquisition Profits
There were no pre-acquisition profits or losses for the quarter ended 31 March 2000.

6.
Profit on Sale of Investments and/or Properties
The Group disposed of part of its quoted investment during the quarter ended 31 March 2000 and made a profit on disposal of RM19,410.

There was no profit on sale of properties for the quarter ended 31 March 2000.

7.
Quoted Securities
a) During the quarter ended 31 March 2000, the Group purchased additional 24,000 shares of quoted securities for a total purchase consideration of RM44,912.

The Group disposed of part of its quoted investment during the quarter ended 31 March 2000 and made a profit on disposal of RM19,410.

b) The investments in quoted shares as at 31 March 2000  are as below: -


RM ‘000

Total investment at cost
116

Less: Provision for diminution

           In value
(54)

Total investments at carrying

value / book value
62

Total investments at market

value as at 31 March 2000
65

8.
Changes in the Composition of the Group
There were no changes in the composition of the Company for the current financial year to date including combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9.
Status of Corporate Proposal
The Group has not announced any corporate proposal which has not been completed as at the date of this announcement.

10. Seasonal or Cyclical Factors

The Group’s business has strong correlation with the performance of the property and infrastructure development sectors.  Though, there are signs of property market recovery, the Group has not felt the full impact yet. The Group has reduced its reliance on local market by concentrating its resources on export business.

11.
Issuance and Repayment of Debt and Equity Securities, Share Buy Backs, Share Cancellations, Shares Held as Treasury Shares and Resale of Treasury Shares
There have been no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares for the quarter ended 31 March 2000.

12.
Group Borrowings and Debt Securities
There were no debt securities for the quarter ended 31 March 2000. The Group’s borrowings comprised of unsecured short term borrowings only as tabled below: 


RM ‘000

Bankers acceptance
11,977

Foreign bills payable
20,847

Revolving credit
25,000

Bank Overdraft
4,476


62,300

The foreign bills payable were denominated in Japanese Yen totalling ¥575 million.

13.
Contingent Liabilities

There were no contingent liabilities nor material litigation pending as at 22 May 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14.
Financial Instruments with Off Balance Sheet Risk
The Group does not have any financial instruments with off balance sheet risk as at 22 May 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

15.
Material Litigation
There were no pending material litigation as at 22 May 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16.
Segmental Reporting

Segment analysis by countries for the current financial year to date is appended below: -


Turnover

RM ‘ 000

Group Loss

before tax

RM ‘000

Assets

Employed

RM ‘000

Overseas
        14,326

         (1,058)

          98,898

Local
              901

               (91)

             7,455


        15,227

         ( 1,149)

        106,353 

17.
Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter
Turnover for the current quarter has increased by 9.5% to RM15.2 million as compared to RM13.9 million reported in the preceding quarter mainly due to increase in export sales for the current quarter under review.

The Group reported a net loss of RM1.1 million for the current quarter under review as compared to net loss of RM780,000 for the preceding quarter.

18.
Review of Performance of the Company and its Subsidiary


The year to date turnover of the Company has declined by 46.4% from RM28.4 million in the preceding year corresponding quarter to RM15.2 million in the current quarter while turnover of its subsidiary, United Bintang Machinery Sdn Bhd (UBM), has declined by 8.5% compared to the preceding year corresponding quarter mainly due to increased competitiveness created by other Asean countries in the United States market.

The Group reported a net loss of RM1.1 million for the quarter under review as compared to a net profit of RM1.3 million for the corresponding quarter in 1999.

19. Prospects for the Current Financial Year

The local property market will likely to surge ahead in a few years when excess spaces are taken up. Local heavy machinery market are not expected to improve significantly unless frozen infrastructure projects are revived and new projects being launched.

Export market will still be the Group’s main focus. It has to a great extent helped to cushion the Group from the onslaught of the economic crisis in the country.

Barring unforeseen circumstances, the Board expects the Group’s performance for the second quarter to surpass that of the first quarter in view of the improving local economic climate and extra income generated from rental of machinery locally and overseas.

20.
Variance of Actual Profit from Forecast Profit

Not Applicable.

21.       Dividend

The Directors do not propose any payment of interim dividend for the quarter under review.
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